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BtWFCTi Comments on Fortune Article on 

Communist Chine 


4* In general, the nr tide tend* to piny down 
the very reel accomplishments of the Peiping regime 
in the economic field * It ie perfectly true to 
•tate that the regime hma not yet solved —in feet, 
it ic only beginning to come to gripe with— the 
bade economic problem* of Chian, particularly the 
inmense pressure of population upon reecurcee. But 
the Chinese Communists have undeniably been success** 
ful in restoring the badly battered economy which 
they Inherited in 1949 and in expending it beyond 
previous peak levels. These advances, which have 
been most striking in the fields of industry and 
transport, were doubtless made at the expense of the 
Chinese consumer , and the regime’s one-sided empha— 
ds on developing heavy industry has doubtless pro- 
voked strains and imbalances In the economy, par** 
ticularly following the ill-advised speed-up in 1956. 
Sat the sacrifice of consumer welfare lit has not, 
incident ly, grown worse} it is only that the ad- 
vances her# have been much slower than elsewhere) 
few the eenstraetien of heavy and defease industries 
Amo not mean that the Chinese are gstting neither 
gaas nor butter* the nation’s gross national pro- 
duct is being added to by six-eight percent a year 
and numerous industrial items— trucks, airplanes, 
naval Vessels, sad many kinds of machine tools and 
type* Of equipment— are being produced In China for 
the first time, The leadership in Peiping is real- 
istic and has shown itself willing to compromise with 
doctrine then it threatens to impede progress toward 
the stated goal of creating a strong, independent, 
hut communist China with its own industrial base* 
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!BtJB7liCT ! CmmbIi ob totid* ob Cwaunlst 

Cain* 


a . fa articular, there follow mmmmntm on 
specific state*ents *»d figures in the article. A 
ggsr of figures arc corrected or supplied. 

«... i: a) The correct spelling of the 
finance sinister** none la U Halen-nien. b> A 

reading of the fiaa»ce Minister * a report ee- 
tibliehel that the actual budgetary deficit ***«£ 
occurred la 1953 was 810 Million yuan <8**» mxaxxqb/. 

Sfeae 8s a) the 1988 target for fteel 

production^?* 

ten figure ia the objective for 1957# 

et al the Chinese CcMBiiiletB can 
mhtsw coaeiltrable econonie pregrees t^theet -jug- 
gling C f lguree . * By 1988-1951 the ”*********£?*** 
5r«-coaB»unlet output levels ln ®Jj“f^* X<, i h ® £ chineJBC 

Sale eudeairor— eepoclallylniudustry. Ihm &***>* 

Cw oain le ts hare steadily advanced these we is ever 
There Is little reason to doubt their in- 
dustrial statistics, b) It is a trifle Misleading 
trSSSrf*. Chin.-. ...n -lyl.t^^nwyj^th^ 
action has been iaporting and exporting at ttw » 
ityn ijui ciiimsiint nt levels. The orienta tio n^ of its 
fo r ei gn trade has changed ia favor, overwhelaingly , 
mi trade with the rest of the bloc. China is de- 
ii.sdt.ly not "l.nl.tjd-' lro. th. SOTlJt Moe. «> 

ptmntm ia h*4 largely 

Selareetored to their prcvloaa production peaks by 
1858-1954. Since than further additions have been 
■a«e to those plants— as at 

prises const ructed —as the actor vehicle plant at 

Changchun. 

§*ae it a) In the discussion of popu- 
lation growth rates It sight be useful to Mention 
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AtMlak SIMM , 
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Commente JSgytttn# Article on Coanualei 


sterilisation is i further atteut to linit oam%» 

legalised abortion has aided in 
***** * ***** rates, and all of these ateas- 

^pogiOat ioa growth, b) The correct spelling of 
t»e noted eooaoaist*a same is ha Yin-chu. 

«. -. 4 . 5 f? ?! average annual increase 

&Lg** *» »*»*M*iOB works out to about four percent, 
***♦ reported this year in Shantung. 

bu | ** ls *®® wiriS thS 

determine the effect these and other ca- 
1 ami ties, such as drought and typhoon, will have on 

established that there was in 1908 
starvation, in tho sense of large 

SSSS!e«f -*9& ********* *«*» lack of food. The 
ger auU tioa of the problea on the preceding page is 

t e) *?**••• Ceuesmiet static- 

SSrleS iOCO “ ’ 1U rla * 40 


to «i<wmV*CI 4%4 ** *5 *? s«wwhat inaccurate 

8 «?**** *!!5? ^J^ss-sssds to increase' fare output 
#er nan in order to release manpower for industry. 

??***• biggest problems is under- 
employment of its rural manpower and mere than 

»sjs»;abje manpower exists withoutJSy change 

nJe^L ^ t J 5 ll S;r er ; II ,} 8 **»* **** what is 

Chfnir «!LU!!!#^ d festter fertilisers, etc* and that 
2!r l *4~5*® r l °* investment funds, is forced to move 
iS farms* ^ * ppiyia * th# W wative of science^ to 


. {**• *3* •> By the middle of 19&7 China's 

i 2 rK^isr^^ , ^ a . to p,tpiD ‘’ “ *— ^ 

«*B million, and by 10S7 the number will have rieen 

- 3 - 
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smmct: Cm® out* on fortune Article oa Communist 

ptlai 


t° T ,1 million, fhe Chines© Communist press has 
referred to the 1,1 million railway workers. 

. , A *»S® If* a) This year China will pro- 

dueejiist about fire million tons of steel* they 
theyjprodueed some 22,000 "metal cutting »*- 
shines" last year . to) It would probably be better 
fj *K •ft* c * iB * "compromised", rather than "sseri- 
ficed”. it* own independence and freedom of politi- 
cal action while building up Xanehuri*. ©) Man- 
Stoia produced around 850,000 tens of steel in 

fuohun produced 6.4 million tons of coal 
** J*J*t million tons in 1949. Peiping's plans 
osll fw a production of 9.9 million tons this year. 

. . . IT i a) Total Chinese coal produe- 

J J OB .l a « I®?? «. !** between 106 and 106 million tone: 
*“• ®f *® million ton figure includes only the out* 
M^of central and local state controlled mines, 
ft* *;• million tens wereproduced in 1992 and 
about 62 million tons in 1942. b> China is pro- 
Jja|j* electric power st the rate of about 16-17 
billion kilowatt hours per year, c) The Saudi 
Arabian oil output ie approximately one million 
ba**®!* IN*? day. d) The Yuaen oil fields are in 
Sanaa Province. 

, 4 AAfl A ,i*§e t» and 19* a) There are about 
*»«*» milea of mainline track in China today. 
**»«*»**ia »si the first point at which the Chineee 
Sad Buesian railaeto wore connected. The connect- 
l «« Un. m , la <Kt, built by th. bum, .. . 
closer route to th# Saritine Provinces. Connection 
woo node at two places— Xanchouli and Suifenho. 
b> There are now throe connections, the third 
being thefrane-iongoHan line. The line from inn- 
fttcfiyt »n the »oviet Turk-Sib Une, will 
the fourth, arnnohoo from this line are 
Manned to serve new oil fields in the Taaldam and 
2^-eagarian Basins, o) These lines probably empha- 
*t*e acre China 1 s throwing orientation" toward th© 
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Article on Communist 


Wist Won rntfcor than It* "growing dependence" 
ea It, d) the figure of jiff miles {should reed 
•J* mi las) Is for track laying on new Maes, Pei- 
ping plane to ley 376 miles of double track during 
tbe y»s*« end yard and operating fad lit lee are to 
be improved, fhe y«ar*e investment in railroads 
bes P*f bablr been cut from last year's, but the 
mere eignifi^nt change has been is the pattern of 
the IsYeetseat— away from heavy emphasis on nee 
Uae* and concentrating on improving the older, 
pro-communist lines which showed eigne of eerious 
•Win last year. e> Laachev le China's chief 
refining center-to-be , fhe refinery there vill not 
be in fill produotion until 1*8®. Lanehow ia some 

5tA f 1^370 miles from Shanghai , 

and 1,7*8 miles frem Canton, 9 

. ^ , 9jg& *?* •> Output figures on cotton 
®*®th should be in millions ef bolts rather than 
WWade i thus, 89 Million bolts in 1*83 and 186 
million ia 1*87. 

# , *[JJ *4] *) Swiping* a latest statement 

*•*«•»* of its 

tr *de **• ®ith the Wist bloc last ysar, b> other 
asa-ferrous metals exported to the Soviet Onion in- 
elude tin and antimony. 

*?** 28 ? •> W present Industrial eeon- 

S 4 ®f JwwWis }• »*t "geared into" that of the 
•owlet Wen* at least not in the sense that It wee 
*** Japanese days Shea Manchuria was indeed "geared 

ec * noay ! Producing semi -finished 

though ghrushehev has been guoted ae conceding 
"maayreads* or "various paths" to socialism, nei- 
ther Moscow new Peiping has interpreted this con- 
«£* « i*« ftpyuftwirt. (£• »r. probably 
**• *?L 4t *«*»»rd) or Polish writers or 

the aon-eommuniet press. Both Moscow and Peiping 
We repeatedly stated that, While there are various 
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SUBJECT! Comment* on Fortune Article on Communist 
CM ns 


forms of transition to socialism, there is only one 
mainroad, ths one traversed by the BSSJt end Commu- 
nist Chinn o The principal fentures of this rood 
ore the communist dictatorship, the nationalisation 
of industry end collectivisation of agriculture, 
and solidarity with Moscow under the slogan of "pro- 
letarian internationalism.* Peiping has been criti- 
cal of certain features of Soviet policy in intra- 
bloc relations, but the two are entirely in agreement 
on those basic dogmas. 

Page 171 a) The Bandung Conference was 
in ths spring cf 1955, 

6. In vies of the divergency between the tone 
of the Fortune article in its present form and cur- 
rent intelligence appreciations of the Chinese econ- 
omy, it would bo bettor if Fortune were . to be die- 
eeuraged free asking any allusion to having received 
assistance from the Central Intelligence Agency . 
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